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SOUTH AFRICAN

SECURITISATION FORUM




MINUTES OF THE LEGAL & REGULATORY SUB COMMITTEE MEETING HELD AT THE OFFICES OF WWB ON TUESDAY 9 MAY 2017 AT 11:00 AM
Minutes of the previous meeting

The minutes of the previous meeting held on 3 February 2017 were approved. The attendance register have been circulated and signed by all attendees.
Matters Arising

There were no matters arising.
Matters for Discussion
1.1 Securitisation Exemption Notice

HA provided the committee with feedback on the BASA submission to the SARB regarding proposed changes to the Securitisation Exemption Notice. The committee was provided with a draft submission from BASA setting out proposed changes to the Securitisation Exemption Notice. HA informed the committee that SARB will  give feedback to the industry on the 10th of August 2017Other BASA initiatives 
A topic that is still high on the securitisation regulatory agenda globally is the establishment of regulatory frameworks to provide for STC securitisations. STC criteria are designed to mitigate securitisation risks, including uncertainty related to asset risk, structural risk, governance and operational risk. Transactions that comply with these criteria should therefore have lower structural and model risk. 

The National Treasury task group is currently considering how best to create STC criteria for South Africa and what would be the best conduit to enforce/regulate/determine STC criteria. 
Another topic being considered is risk retention rules. HA indicated that SARB and the FSB will probably look at international best practice when considering new rules and that there is a real risk that an already fragile securitization industry become even more marginal. 

3.2. JSE Debt Listings Requirements
The JSE published draft amendments to the Debt Listing Requirements that was open for public comment until 10 February 2017. The sub-committee prepared comments that were submitted to the JSE. JSE indicated that they are still working through the comments.
General

The next meeting will be scheduled for 2 November 2017.
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